lowa Department of Revenue, Research and Analysis Division Tax Credit Brief, May 2022

Tax Credit Description

A tax credit equal to 50 percent of the federal tax credit is available for property placed in service before January 1,
2022. Taxpayers must submit an online application to the lowa Department of Revenue to receive a tax credit award.

First available in 2012, the annual cap is $5 million with $1 million reserved for residential installations. Each separate
and distinct installation can be awarded a tax credit up to $5,000 for a residential installation or up to $20,000 for a busi-
ness installation. Credits are nonrefundable but any credit in excess of tax liability can be carried forward up to 10 tax
years or until depleted. Federal Credit of qualified expenses by tax year: < TY2020=30%, TY2020=26%, TY2021=22%.
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