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Executive Summary

Report Requirements

2008 lowa Acts, House File 2539, section 4, as amended by Senate File 389, requires the
lowa Department of Revenue (IDR) to report the following annually to the Governor and the
General Assembly:

e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children.

e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children who also indicate the presence or absence of
health care coverage for the dependent children.

e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children who receive information from the Department and
who subsequently apply for and are enrolled in the appropriate program.

Table A, at the end of this summary, presents taxpayer return information gathered for tax
year 2014 by income level. Key information from the analysis of 2014 tax returns is the
following:

Families Claiming Dependent Exemptions by Income Level
e Of the 1.40 million individual income tax returns filed by resident taxpayers, 450,061
(32.1%) claimed at least one State income tax exemption for a dependent. Of those
families claiming at least one State income tax exemption for a dependent:
o 71,200 (15.8%) reported gross income of $20,000 or less.
o 248,511 (55.2%) reported gross income between $20,001 to $90,000.
o 130,350 (29.0%) reported gross income of $90,001 and over.

Response Rates
e Of the 450,061 taxpayers claiming at least one State income tax exemption for a
dependent:

o 415,611 (92.3%) families reported health care coverage for one or more
dependents.

o 21,908 (4.9%) families reported the absence of health care coverage for one or
more dependents, with some of those families reporting both the presence and
absence of coverage on their tax returns.

o 12,542 (2.8%) families did not respond.

Health Care Coverage for Low Income Families
e Of the 71,200 taxpayers with dependents reporting gross income of $20,000 or less:

o 63,382 (89.0%) reported health care coverage for one or more dependents.

o 5,050 (7.1%) reported the absence of health care coverage for one or more
dependents, with some of those families reporting both the presence and absence of
coverage on their tax returns.

o 2,768 (3.9%) did not respond.




Health Care Coverage for Middle Income Families
o Of the 248,511 taxpayers with dependents reporting gross income between $20,001 and
$90,000:

o 226,445 (91.1%) reported health care coverage for one or more dependents.

o 14,149 (5.7%) reported the absence of health care coverage for one or more
dependents, with some of those families reporting both the presence and absence of
coverage on their tax returns.

o 7,917 (3.2%) did not respond.

Health Care Coverage for High Income Families
e Of the 130,350 taxpayers with dependents reporting gross income of $90,001 and over:

o 125,784 (96.5%) reported health care coverage for one or more dependents.

o 2,709 (2.1%) reported the absence of health care coverage for one or more
dependents, with some of those families reporting both the presence and absence of
coverage on their tax returns.

o 1,857 (1.4%) did not respond.

Coverage Status by Filing Method
e Of the 27,976 taxpayers with dependents filing paper returns:

o 23,989 (85.8%) reported health care coverage.

o 1,160 (4.1%) reported the absence of health care coverage for one or more
dependents, with some of those families reporting both the presence and absence of
coverage on their tax returns.

o 2,827 (10.1%) did not respond.

e Of the 422,085 taxpayers with dependents filing electronic returns:

o 391,622 (92.8%) reported health care coverage.

o 20,748 (4.9%) reported the absence of health care coverage for one or more
dependents, with some of those families reporting both the presence and absence of
coverage on their tax returns.

o 9,715 (2.3%) did not respond.

New Coverage
In 2015, IDR mailed 16,099 letters to low income taxpayers indicating lack of health care
coverage for dependents, down from 17,231 letters in 2014.

In 2014 the Department of Human Services, in compliance with the Affordable Care Act,
changed the application for Medicaid and hawk-i to a version that did not include the means
to track how applicants heard about the availability of the public health insurance for which
they are applying. Therefore, beginning with 2014, no data can be provided by DHS
regarding the number of children enrolled in Medicaid or hawk-i due to eligibility notification
under this program.

Administrative Costs
e During 2015, the State spent an estimated $9,381 to administer this program including
postage costs.




Table A: Dependent Health Care Coverage Reporting on lowa Returns through Final Review, Tax Year 2014

Resident Filers Total Families Families Reporting Presence Families Reporting Absence
Gross Income With Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count  Share of Total Count Share of Total
$20,000 or less 71,200 63,382 89.0% 5,050 7.1% 2,768 3.9%
$20,001 to $30,000 49,298 43,125 87.5% 3,993 8.1% 2,180 4.4%
$30,001 to $40,000 44,043 38,793 88.1% 3,362 7.6% 1,888 4.3%
$40,001 to $50,000 36,385 32,792 90.1% 2,257 6.2% 1,336 3.7%
$50,001 to $60,000 32,656 30,170 92.4% 1,537 4.7% 949 2.9%
$60,001 to $70,000 31,062 29,187 94.0% 1,235 4.0% 640 2.1%
$70,001 to $80,000 28,791 27,296 94.8% 990 3.4% 505 1.8%
$80,001 to $90,000 26,276 25,082 95.5% 775 2.9% 419 1.6%
$90,001 to $100,000 23,199 22,288 96.1% 583 2.5% 328 1.4%
$100,001 to $125,000 42,166 40,710 96.5% 924 2.2% 532 1.3%
$125,001 t0$150,000 23,130 22,364 96.7% 460 2.0% 306 1.3%
$150,001 to $175,000 12,869 12,429 96.6% 268 2.1% 172 1.3%
$175,001 to $200,000 7,679 7,451 97.0% 139 1.8% 89 1.2%
$200,001 to $250,000 7,905 7,649 96.8% 133 1.7% 123 1.6%
$250,001 or more 13,402 12,893 96.2% 202 1.5% 307 2.3%
Total 450,061 415,611 92.3% 21,908 4.9% 12,542 2.8%

Analysis Using Individual Income Tax Return Extract Data (N220)
lowa Department of Revenue

Notes: Families are grouped based on gross income, reported on line 15 of the lowa 1040. A taxpayer reporting dependents with and without coverage
in included only in the absence of coverage group. The numbers include individual income tax returns through final review as of
November 24, 2015 where all amended returns and those filed by non-residents are ignored.



Report on Dependent Health Care Coverage
1. Introduction

In 2008, the lowa General Assembly passed House File 2539 (HF 2539) with the goal of
extending health care coverage to all lowans. The first step in reaching that goal was to
extend coverage to all eligible children in the State through the existing hawk-i program and
to expand hawk-i eligibility. One effort to extend health care coverage for children was a
requirement that the lowa Department of Revenue (IDR) track coverage through the
individual income tax return.

Starting with tax year 2008, IDR changed the lowa individual income tax form allowing
taxpayers to indicate the presence or absence of health care coverage for their dependent
children (See Appendix for the Tax Year 2014 IA 1040). For those taxpayers reporting the
absence of coverage for one or more dependents and meeting income guidelines, IDR sent a
notice providing information about how to enroll those children in Medicaid or hawk-i.

This report for the Governor and the General Assembly fulfills the requirements established in
422.12M under HF 2359 and as amended by Senate File 289 (SF 289). The report provides
information for tax year 2014 on:
e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children.
e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children who also indicate the presence or absence of health
care coverage for the dependent children.

The legislation also requested information on:
e The number of lowa families, by income level, claiming the State income tax
exemption for dependent children who receive information from the Department and
who subsequently apply for and are enrolled in the appropriate program.

The Department of Human Services (DHS) no longer collects information from applicants that
can be used to track whether they received information about their eligibility as a result of this
program, so this report cannot comment on that number.

2. Changes for Tax Year 2014 and Preparations for Tax Year 2015

No significant changes were made on the income tax form in tax year 2014. Absent a
legislative change in the 2016 Session, IDR does not plan any significant changes for
tracking dependent health care coverage for tax year 2015. See the Appendix for the letter
that will be sent to taxpayers falling below hawk-i eligibility and indicating the absence of
health care coverage for dependents.



3. Analysis of 2014 Tax Year Data

During the 2014 tax year filing season, IDR mailed 16,099 letters to taxpayers reporting the
absence of health care coverage for dependents and reporting income below the maximum
hawk-i eligibility level for the applicable family size (see Table 1).! These letters were mailed
in five batches between February and September (see Table 2).

lowa Families Claiming Dependent Children

As of November 24, 2015, 1,403,288 individual income tax returns filed by resident taxpayers
for tax year 2014 were through the IDR final review. Of those, 450,061 lowa families claimed
the State income tax exemption for dependents (see Table 3). A total of 848,601 dependents
were claimed by those families (see Table 5). Although families across the full income
distribution claimed dependents, 51.9 percent reported gross income of $60,000 or less in
2014.

lowa Families Reporting Presence or Absence of Health Care Coverage

Ninety-seven percent of families provided information on both 2014 and 2013 tax returns
regarding the health insurance coverage of their dependents. A total of 415,611 families
(92.3%) reported only the presence of health care coverage for 778,330 dependents (91.7%)
while 21,908 families (4.9%) reported the absence of health care coverage for a total of
48,524 dependents (5.7%) (see Tables 4 and 5). Some families (1.0%) reported both the
presence and absence of coverage for dependents claimed on their tax returns; those
families are included in the absence of health care coverage group. For tax year 2013, 91.6
percent of families reported the presence of coverage and 5.2 percent reported the absence
of coverage.

The reported coverage rate for 2014 for families with gross income greater than $200,000
was 96.4 percent. The lowest coverage rate was reported for families with income between
$20,001 and $30,000 at 87.5 percent; however, that low rate reflects both higher non-
response and higher absence of coverage. Low-income families were more likely to report
absence of coverage, with 7.1 percent of families with income $20,000 or less reporting
absence of coverage compared to 4.0 percent of families with income between $60,001 and
$70,000. Non-response rates were the greatest for families with income between $20,001
and $40,000.

Response Rates by Filing Method

In lowa, taxpayers, or their paid preparers, can file a paper income tax return that is mailed to
IDR or they can complete the tax return electronically and file it via the Internet. Reported
rates of coverage differed significantly between these two filing methods (see Table 4). Paper
filers were less likely to complete the questions. For paper filers, 85.7 percent reported the
presence of coverage, 4.1 percent reported absence of coverage, and 10.1 percent did not

1 1t is possible that additional children that are not dependents of the taxpayer live in the
home, and thus the family size used by the Department of Human Services (DHS) to
determine eligibility would be larger. However in the interest of spending tax dollars most
efficiently, the only available information on family size, the count of adults and the number of
dependents claimed on the tax return, was used to assign income limits for letter receipt.
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complete the questions. For electronic filers, 92.8 percent reported presence of coverage, 4.9
percent reported absence of coverage, and 2.3 percent did not complete the questions.

Response Rates by Preparer

The percent of electronic filers who self-prepared their return and reported absence of health
care coverage for dependents was 2.9 compared to 5.8 percent of electronic filers who used
a paid preparer (see Table 6). Returns filed by paid preparers had a non-response rate of 2.9
percent. Electronic filers who self-prepared their returns had the highest response rates with
96.1 percent of families reporting presence of coverage, 2.9 percent reporting absence of
coverage, and only 1.0 percent not responding. It is possible that the tax software programs
increased taxpayer awareness about these questions relative to those who filed a paper tax
return. Also, because the information is being provided by the taxpayer, as opposed to a paid
preparer, it is more likely to be correct. Information on whether a paper filer used a paid
preparer is not readily available.

Health Care Coverage by Federal Poverty Guidelines

The counts of families are also presented by the ratio of their reported gross income to the
federal poverty guidelines in 2014 (see Table 7). Medicaid coverage is available for children
in families with income up to 133 percent of the federal poverty guideline. Despite the
availability of public insurance, 8.4 percent of families in this income range reported the
absence of coverage for one or more dependents. This compares to 9.2 percent in tax year
2013. As income rises relative to the federal poverty guideline, presence of coverage rises
while absence of coverage falls. In fiscal year 2010, the General Assembly expanded hawk-i
eligibility to families up to 300 percent of the federal poverty guidelines.

4. Effect of Requirements on Uninsured Children

As noted above, the Affordable Care Act’s requirement that all Americans have some form of
health insurance became effective in 2014. Under the Act, the DHS was required to use one
universal application for all health insurance options provided by the State, including
Medicaid and hawk-i. Beginning in 2013, DHS chose to use the federal application for health
insurance which does not include the means to track how applicants heard about the
availability of the public health insurance for which they are applying. Therefore, beginning
with 2013, no data can be provided by DHS regarding the number of children enrolled in
Medicaid or hawk-i due to eligibility notification by IDR.

5. Health Care Coverage Reported on U.S. Income Tax Returns

As a result of the Affordable Care Act, beginning with tax year 2014 taxpayers are required to
report on their U.S. individual income tax returns if the taxpayer, the taxpayer’s spouse if filing
jointly, and all dependents the taxpayer did or could claim had qualifying health insurance
coverage for every month in calendar year 2014. If household members had minimum
essential coverage, the taxpayer was instructed to check a box indicating “full-year coverage”
on their return (line 61). Alternatively, if the taxpayer did not have full coverage, the taxpayer
was required to remit an “individual responsibility” payment unless the taxpayer qualified for a
health care exemption.



With this new source of information about health care coverage, it is possible to provide a
comparison of taxpayer responses about dependent health care coverage on the lowa return
with responses about household health care coverage on the U.S. return. It is expected that
lowa coverage rates should be higher than the federal coverage rates because it is possible
dependents may have Medicaid or hawk-i coverage while the taxpayer does not have health
care coverage. Also, the question on the U.S. return specifies that coverage must have been
held over all months during the tax year while the question on the lowa return does not
specify a period where the coverage must have been held.

Electronic income tax return data filed with lowa typically also includes data from U.S. income
tax returns. For tax year 2014, the U.S. electronic income tax return data includes the
response to the “full-year coverage” check box; however, the U.S. tax return data provided to
IDR from the Internal Revenue Service for paper filers does not include this check box
information. U.S. electronic tax year 2014 returns were matched to 99.9 percent of lowa
electronic 2014 tax returns (see Table 8).

Only 67.4 percent of electronic filers reported full-year health care coverage for their
household on the U.S. individual income tax return compared to 92.8 percent reporting
presence of coverage for dependents on the lowa return.

The coverage responses differ significantly by lowa gross income. Taxpayers with income
above $150,000 reported higher family coverage rates on the U.S. return than reported
health care coverage for dependents on the lowa return, even when the share of households
not responding on the lowa return are included. This suggests at least a small number of
taxpayers did not consistently provide information on the two tax returns. Conversely, a
significantly lower share of taxpayers with gross incomes of $90,000 or less reported full-year
health insurance coverage on their U.S. 1040 than who reported health care coverage for
dependents on their lowa 1040. As noted above, it was expected that coverage on the lowa
returns would be higher. Line 61 on the U.S. 1040 can only be marked if the taxpayer and all
dependents in the household and those dependents not living with the taxpayer had health
insurance in every month during the tax year. On the lowa 1040 the health care coverage
guestions only relate to the dependents that the taxpayer reports on the tax return. Those
families in the lowest income groups may have health insurance for their children through
hawk-i or Medicaid but the taxpayer and spouse may not have had health insurance for part
of the year. Despite the differences in how health coverage is reported on the two returns,
gaps of 10 to 50 percentage points in the responses are surprising.

Unlike on the lowa return where self-prepared returns had the highest response and
coverage rates at 96.1 percent, taxpayers that self-prepared their U.S. return had the lowest
percentage reporting coverage at only 56.2 percent. It may be that they overlooked the
guestion on the federal return as it was the first year the new line appeared. Alternatively, it
could be more of these taxpayers qualified for various exemptions available allowing
taxpayers to avoid the penalty on the federal return despite lack of full-year coverage. It will
be interesting to compare the reported coverage rates for tax year 2015, when taxpayers
have a second chance to answer the health insurance coverage question on the U.S. return,
to see if the coverage rates become more consistent with those reported on the lowa return.
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6. Estimated Costs

The continued efforts to track and expand health care coverage in lowa through the individual
income tax form use State resources. Mailing the notification letters to taxpayers during the
tax year 2014 filing season cost IDR an estimated $9,381 including time required to
administer this program (see Table 9). IDR staff time reflects time used to update programs
that identify eligible taxpayers (5 hours), to work with Department of Administrative Services
regarding the mailings (5 hours), and to analyze the responses on the tax returns for this
report (24 hours). Because DHS is no longer tracking whether applicants learned about
eligibility from this program, no administrative time is attributed to DHS staff.

In past years, this report compared the cost per new enrollee in hawk-i or Medicaid attributed
to the notification letters under this program to the cost per new enrollee for all other DHS
outreach programs. In all prior years where this comparison was possible, the cost per
enrollee has been significantly higher under this effort. Without new enrollee numbers, it is no
longer possible to compute a cost per enrollee under this program. However, in calendar year
2014, DHS reported a cost per new enrollee of $10.63 for its other outreach efforts. In order
for this program to be cost effective, an estimated 883 new enrollees resulting from the
notification letters would be necessary. Based on historical counts of new enrollees that
marked the box on their application stating that the letter from this program was the reason
they were applying for hawk-i or Medicaid, that seems unlikely (see Table 10).



Table 1. Medicaid and hawk-i Income Limits and Federal Poverty Guidelines for 2014

Family Size Medicaid hawk-i Federal Poverty
1 $17,738 $35,243 $11,670
2 $23,910 $47,505 $15,730
3 $30,081 $59,766 $19,790
4 $36,252 $72,027 $23,850
5 $42,423 $84,288 $27,910
6 $48,594 $96,549 $31,970
7 $54,766 $108,811 $36,030
8 $60,937 $121,072 $40,090

Source: Medicaid and hawk-i income limits are the maximum eligibility amounts for families
of the applicable size that were effective July 1, 2014, as specified by the lowa Department of
Human Senices. Federal poverty guidelines are from the U.S. Department of Human Senvices.

Table 2. HF 2539 Program Mailings for Tax Year 2014

Mailing Date Mailed Letters
2/20/2015 6,537
3/20/2015 4,073
4/24/2015 2,475
6/23/2015 2,390
9/02/2015 624
Total Tax Year 2014 16,099




Table 3: lowa Taxpayers with a Dependent Exemption Claim, Tax Year 2014

All Resident Filers

Gross Income Cumulative

Count Distribution Distribution
$20,000 or less 71,200 15.8% 15.8%
$20,001 to $30,000 49,298 11.0% 26.8%
$30,001 to $40,000 44,043 9.8% 36.6%
$40,001 to $50,000 36,385 8.1% 44.6%
$50,001 to $60,000 32,656 7.3% 51.9%
$60,001 to $70,000 31,062 6.9% 58.8%
$70,001 to $80,000 28,791 6.4% 65.2%
$80,001 to $90,000 26,276 5.8% 71.0%
$90,001 to $100,000 23,199 5.2% 76.2%
$100,001 to $125,000 42,166 9.4% 85.6%
$125,001 t0$150,000 23,130 5.1% 90.7%
$150,001 to $175,000 12,869 2.9% 93.6%
$175,001 to $200,000 7,679 1.7% 95.3%
$200,001 to $250,000 7,905 1.8% 97.0%
$250,001 or more 13,402 3.0% 100.0%

Total 450,061 100.0%

Analysis using Individual Income Tax Return Extract Data (N220), lowa Department of Revenue

Notes: Families are grouped based on gross income, reported on line 15 of the lowa 1040.
Includes individual income tax returns through final review by November 24, 2015 where all
amended returns and those filed by non-residents are ignored.
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Table 4: Dependent Health Care Coverage Reporting on lowa Returns through Final
Review Tax Year 2014

All Resident Filers

All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 71,200 63,382 89.0% 5,050 7.1% 2,768 3.9%
$20,001 to $30,000 49,298 43,125 87.5% 3,993 8.1% 2,180 4.4%
$30,001 to $40,000 44,043 38,793 88.1% 3,362 7.6% 1,888 4.3%
$40,001 to $50,000 36,385 32,792 90.1% 2,257 6.2% 1,336 3.7%
$50,001 to $60,000 32,656 30,170 92.4% 1,537 4.7% 949 2.9%
$60,001 to $70,000 31,062 29,187 94.0% 1,235 4.0% 640 2.1%
$70,001 to $80,000 28,791 27,296 94.8% 990 3.4% 505 1.8%
$80,001 to $90,000 26,276 25,082 95.5% 775 2.9% 419 1.6%
$90,001 to $100,000 23,199 22,288 96.1% 583 2.5% 328 1.4%
$100,001 to $125,000 42,166 40,710 96.5% 924 2.2% 532 1.3%
$125,001 t0$150,000 23,130 22,364 96.7% 460 2.0% 306 1.3%
$150,001 to $175,000 12,869 12,429 96.6% 268 2.1% 172 1.3%
$175,001 to $200,000 7,679 7,451 97.0% 139 1.8% 89 1.2%
$200,001 to $250,000 7,905 7,649 96.8% 133 1.7% 123 1.6%
$250,001 or more 13,402 12,893 96.2% 202 1.5% 307 2.3%
Total 450,061 415,611 92.3% 21,908 4.9% 12,542 2.8%
Paper Filers
All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 3,347 2,617 78.2% 249 7.4% 481 14.4%
$20,001 to $30,000 2,231 1,744 78.2% 202 9.1% 285 12.8%
$30,001 to $40,000 2,486 1,976 79.5% 200 8.0% 310 12.5%
$40,001 to $50,000 2,215 1,828 82.5% 119 5.4% 268 12.1%
$50,001 to $60,000 2,080 1,791 86.1% 76 3.7% 213 10.2%
$60,001 to $70,000 2,024 1,767 87.3% 70 3.5% 187 9.2%
$70,001 to $80,000 1,878 1,660 88.4% 53 2.8% 165 8.8%
$80,001 to $90,000 1,716 1,530 89.2% 39 2.3% 147 8.6%
$90,001 to $100,000 1,605 1,456 90.7% 25 1.6% 124 7.7%
$100,001 to $125,000 2,953 2,655 89.9% 55 1.9% 243 8.2%
$125,001 t0$150,000 1,713 1,567 91.5% 23 1.3% 123 7.2%
$150,001 to $175,000 1,055 970 91.9% 12 1.1% 73 6.9%
$175,001 to $200,000 611 561 91.8% 7 1.1% 43 7.0%
$200,001 to $250,000 701 635 90.6% 14 2.0% 52 7.4%
$250,001 or more 1,361 1,232 90.5% 16 1.2% 113 8.3%
Total 27,976 23,989 85.7% 1,160 4.1% 2,827 10.1%
Electronic Filers
All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 67,853 60,765 89.6% 4,801 7.1% 2,287 3.4%
$20,001 to $30,000 47,067 41,381 87.9% 3,791 8.1% 1,895 4.0%
$30,001 to $40,000 41,557 36,817 88.6% 3,162 7.6% 1,578 3.8%
$40,001 to $50,000 34,170 30,964 90.6% 2,138 6.3% 1,068 3.1%
$50,001 to $60,000 30,576 28,379 92.8% 1,461 4.8% 736 2.4%
$60,001 to $70,000 29,038 27,420 94.4% 1,165 4.0% 453 1.6%
$70,001 to $80,000 26,913 25,636 95.3% 937 3.5% 340 1.3%
$80,001 to $90,000 24,560 23,552 95.9% 736 3.0% 272 1.1%
$90,001 to $100,000 21,594 20,832 96.5% 558 2.6% 204 0.9%
$100,001 to $125,000 39,213 38,055 97.0% 869 2.2% 289 0.7%
$125,001 t0$150,000 21,417 20,797 97.1% 437 2.0% 183 0.9%
$150,001 to $175,000 11,814 11,459 97.0% 256 2.2% 99 0.8%
$175,001 to $200,000 7,068 6,890 97.5% 132 1.9% 46 0.7%
$200,001 to $250,000 7,204 7,014 97.4% 119 1.7% 71 1.0%
$250,001 or more 12,041 11,661 96.8% 186 1.5% 194 1.6%
Total 422,085 391,622 92.8% 20,748 4.9% 9,715 2.3%

Analysis using Individual Income Tax Returns Extract Data (N220), lowa Department of Revenue

Notes: Families are grouped based on gross income, reported on line 15 of the lowa 1040. A taxpayer reporting dependents with and without coverage

is included only in the absence of coverage group. The numbers include individual income tax returns through final review as of November 24, 2015, where
all amended returns and those filed by non-residents are ignored.

Percentages may not add to 100 percent due to rounding.
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Table 5: Counts of Dependents Reported on lowa Returns through Final Review by
Coverage, Tax Year 2014

All Resident Filers Dependents with Presence of Dependents with Absence of Dependents in Families Not
All Dependents Coverage Coverage Responding
Gross Income Total Dependents Dependents Share of Total Dependents Share of Total Dependents Share of Total
$20,000 or less 119,662 105,718 88.3% 9,521 8.0% 4,423 3.7%
$20,001 to $30,000 88,192 75,632 85.8% 8,745 9.9% 3,815 4.3%
$30,001 to $40,000 82,043 70,189 85.6% 8,319 10.1% 3,535 4.3%
$40,001 to $50,000 68,418 60,355 88.2% 5,687 8.3% 2,376 3.5%
$50,001 to $60,000 61,834 56,516 91.4% 3,649 5.9% 1,669 2.7%
$60,001 to $70,000 59,326 55,434 93.4% 2,789 4.7% 1,103 1.9%
$70,001 to $80,000 55,744 52,561 94.3% 2,352 4.2% 831 1.5%
$80,001 to $90,000 50,947 48,520 95.2% 1,719 3.4% 708 1.4%
$90,001 to $100,000 45,202 43,405 96.0% 1,255 2.8% 542 1.2%
$100,001 to $125,000 83,700 80,923 96.7% 1,892 2.3% 885 1.1%
$125,001 t0$150,000 46,318 44,795 96.7% 990 2.1% 533 1.2%
$150,001 to $175,000 26,169 25,293 96.7% 553 2.1% 323 1.2%
$175,001 to $200,000 15,830 15,357 97.0% 307 1.9% 166 1.0%
$200,001 to $250,000 16,500 15,970 96.8% 276 1.7% 254 1.5%
$250,001 or more 28,716 27,662 96.3% 470 1.6% 584 2.0%
Total 848,601 778,330 91.7% 48,524 5.7% 21,747 2.6%
Paper Filers Dependents with Presence of Dependents with Absence of Dependents in Families Not
All Dependents Coverage Coverage Responding
Gross Income Total Dependents Dependents Share of Total Dependents Share of Total Dependents Share of Total
$20,000 or less 5,829 4,348 74.6% 600 10.3% 881 15.1%
$20,001 to $30,000 4,068 2,994 73.6% 530 13.0% 544 13.4%
$30,001 to $40,000 4,754 3,576 75.2% 581 12.2% 597 12.6%
$40,001 to $50,000 4,157 3,348 80.5% 334 8.0% 475 11.4%
$50,001 to $60,000 3,914 3,312 84.6% 198 5.1% 404 10.3%
$60,001 to $70,000 3,886 3,357 86.4% 179 4.6% 350 9.0%
$70,001 to $80,000 3,640 3,190 87.6% 153 4.2% 297 8.2%
$80,001 to $90,000 3,294 2,919 88.6% 96 2.9% 279 8.5%
$90,001 to $100,000 3,104 2,830 91.2% 51 1.6% 223 7.2%
$100,001 to $125,000 5,914 5,328 90.1% 115 1.9% 471 8.0%
$125,001 t0$150,000 3411 3,111 91.2% 61 1.8% 239 7.0%
$150,001 to $175,000 2,145 1,971 91.9% 28 1.3% 146 6.8%
$175,001 to $200,000 1,239 1,148 92.7% 11 0.9% 80 6.5%
$200,001 to $250,000 1,485 1,335 89.9% 32 2.2% 118 7.9%
$250,001 or more 2,910 2,651 91.1% 41 1.4% 218 7.5%
Total 53,750 45,418 84.5% 3,010 5.6% 5,322 9.9%
Electronic Filers Dependents with Presence of Dependents with Absence of Dependents in Families Not
All Dependents Coverage Coverage Responding
Gross Income Total Dependents Dependents Share of Total Dependents Share of Total Dependents Share of Total
$20,000 or less 113,833 101,370 89.1% 8,921 7.8% 3,542 3.1%
$20,001 to $30,000 84,124 72,638 86.3% 8,215 9.8% 3,271 3.9%
$30,001 to $40,000 77,289 66,613 86.2% 7,738 10.0% 2,938 3.8%
$40,001 to $50,000 64,261 57,007 88.7% 5,353 8.3% 1,901 3.0%
$50,001 to $60,000 57,920 53,204 91.9% 3,451 6.0% 1,265 2.2%
$60,001 to $70,000 55,440 52,077 93.9% 2,610 4.7% 753 1.4%
$70,001 to $80,000 52,104 49,371 94.8% 2,199 4.2% 534 1.0%
$80,001 to $90,000 47,653 45,601 95.7% 1,623 3.4% 429 0.9%
$90,001 to $100,000 42,098 40,575 96.4% 1,204 2.9% 319 0.8%
$100,001 to $125,000 77,786 75,595 97.2% 1,777 2.3% 414 0.5%
$125,001 t0$150,000 42,907 41,684 97.1% 929 2.2% 294 0.7%
$150,001 to $175,000 24,026 23,322 97.1% 527 2.2% 177 0.7%
$175,001 to $200,000 14,589 14,209 97.4% 294 2.0% 86 0.6%
$200,001 to $250,000 15,015 14,635 97.5% 244 1.6% 136 0.9%
$250,001 or more 25,806 25,011 96.9% 429 1.7% 366 1.4%
Total 794,851 732,912 92.2% 45,514 5.7% 16,425 2.1%

Analysis using Individual Income Tax Return Extract Data (N220), lowa Department of Revenue

Notes: Families are grouped based on gross income, reported on line 15 of the lowa 1040. Includes individual income tax returns through final review
by November 24, 2015 where all amended returns and those filed by non-residents are ignored.

Percentages may not add to 100 percent due to rounding.
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Table 6: Dependent Health Care Coverage Reporting by Filing Method and Income, Tax

Year 2014
Paper Filers
All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 3,347 2,617 78.2% 249 7.4% 481 14.4%
$20,001 to $30,000 2,231 1,744 78.2% 202 9.1% 285 12.8%
$30,001 to $40,000 2,486 1,976 79.5% 200 8.0% 310 12.5%
$40,001 to $50,000 2,215 1,828 82.5% 119 5.4% 268 12.1%
$50,001 to $60,000 2,080 1,791 86.1% 76 3.7% 213 10.2%
$60,001 to $70,000 2,024 1,767 87.3% 70 3.5% 187 9.2%
$70,001 to $80,000 1,878 1,660 88.4% 53 2.8% 165 8.8%
$80,001 to $90,000 1,716 1,530 89.2% 39 2.3% 147 8.6%
$90,001 to $100,000 1,605 1,456 90.7% 25 1.6% 124 7.7%
$100,001 to $125,000 2,953 2,655 89.9% 55 1.9% 243 8.2%
$125,001 t0$150,000 1,713 1,567 91.5% 23 1.3% 123 7.2%
$150,001 to $175,000 1,055 970 91.9% 12 1.1% 73 6.9%
$175,001 to $200,000 611 561 91.8% 7 1.1% 43 7.0%
$200,001 to $250,000 701 635 90.6% 14 2.0% 52 7.4%
$250,001 or more 1,361 1,232 90.5% 16 1.2% 113 8.3%
Total 27,976 23,989 85.7% 1,160 4.1% 2,827 10.1%
Electronic Filers
Self-Prepared
All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 25,323 23,733 93.7% 1,168 4.6% 422 1.7%
$20,001 to $30,000 16,034 15,015 93.6% 807 5.0% 212 1.3%
$30,001 to $40,000 13,299 12,510 94.1% 614 4.6% 175 1.3%
$40,001 to $50,000 10,186 9,708 95.3% 364 3.6% 114 1.1%
$50,001 to $60,000 8,649 8,322 96.2% 251 2.9% 76 0.9%
$60,001 to $70,000 8,066 7,888 97.8% 130 1.6% 48 0.6%
$70,001 to $80,000 7,388 7,246 98.1% 104 1.4% 38 0.5%
$80,001 to $90,000 6,915 6,810 98.5% 74 1.1% 31 0.4%
$90,001 to $100,000 6,246 6,161 98.6% 54 0.9% 31 0.5%
$100,001 to $125,000 11,632 11,500 98.9% 81 0.7% 51 0.4%
$125,001 t0$150,000 6,546 6,473 98.9% 39 0.6% 34 0.5%
$150,001 to $175,000 3,534 3,491 98.8% 29 0.8% 14 0.4%
$175,001 to $200,000 1,977 1,959 99.1% 11 0.6% 7 0.4%
$200,001 to $250,000 1,730 1,720 99.4% 8 0.5% 2 0.1%
$250,001 or more 1,552 1,540 99.2% 7 0.5% 5 0.3%
Total 129,077 124,076 96.1% 3,741 2.9% 1,260 1.0%
Electronic Filers
Paid Preparer
All Families With Families Reporting Presence Families Reporting Absence
Gross Income Dependents of Coverage of Coverage Families Not Responding
Count Count Share of Total Count Share of Total Count Share of Total
$20,000 or less 42,530 37,032 87.1% 3,633 8.5% 1,865 4.4%
$20,001 to $30,000 31,033 26,366 85.0% 2,984 9.6% 1,683 5.4%
$30,001 to $40,000 28,258 24,307 86.0% 2,548 9.0% 1,403 5.0%
$40,001 to $50,000 23,984 21,256 88.6% 1,774 7.4% 954 4.0%
$50,001 to $60,000 21,927 20,057 91.5% 1,210 5.5% 660 3.0%
$60,001 to $70,000 20,972 19,532 93.1% 1,035 4.9% 405 1.9%
$70,001 to $80,000 19,525 18,390 94.2% 833 4.3% 302 1.5%
$80,001 to $90,000 17,645 16,742 94.9% 662 3.8% 241 1.4%
$90,001 to $100,000 15,348 14,671 95.6% 504 3.3% 173 1.1%
$100,001 to $125,000 27,581 26,555 96.3% 788 2.9% 238 0.9%
$125,001 to$150,000 14,871 14,324 96.3% 398 2.7% 149 1.0%
$150,001 to $175,000 8,280 7,968 96.2% 227 2.7% 85 1.0%
$175,001 to $200,000 5,091 4,931 96.9% 121 2.4% 39 0.8%
$200,001 to $250,000 5,474 5,294 96.7% 111 2.0% 69 1.3%
$250,001 or more 10,489 10,121 96.5% 179 1.7% 189 1.8%
Total 293,008 267,546 91.3% 17,007 5.8% 8,455 2.9%

Analysis using Individual Income Tax Return Extract Data (N220), lowa Department of Revenue

Notes: Families are grouped based on gross income reported on line 15 of the lowa 1040. A taxpayer reporting dependents with and without coverage is included only
in the absence of coverage group. The numbers include individual income tax returns through final review as of November 24, 2015, where all amended returns and
those filed by non-residents are ignored.

Percentages may not add up to 100 percent due to rounding.
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Table 7: Dependent Health Care Coverage Reporting on lowa Returns through Final

Review by Federal Poverty Level, Tax Year 2014

All Resident Filers

All Families with Families Reporting Presence of

Families Reporting Absence of

Gross Income Dependents Coverage Coverage Families Not Participating
Count Count Share of Total Count Share of Total Count Share of Total
Less than 133% FPL 70,228 61,628 87.8% 5,902 8.4% 2,698 3.8%
133-200% FPL 48,762 42,418 87.0% 4,265 8.7% 2,079 4.3%
200-300% of FPL 62,374 56,090 89.9% 4,029 6.5% 2,255 3.6%
300+% FPL 268,697 255,475 95.1% 7,712 2.9% 5,510 2.1%
Total 450,061 415,611 92.3% 21,908 4.9% 12,542 2.8%

Paper Filers

All Families with Families Reporting Presence of

Families Reporting Absence of

Gross Income Dependents Coverage Coverage Families Not Participating
Count Count Share of Total Count Share of Total Count Share of Total
Less than 133% FPL 3,404 2,566 75.4% 344 10.1% 494 14.5%
133-200% FPL 2,250 1,756 78.0% 212 9.4% 282 12.5%
200-300% of FPL 3,459 2,862 82.7% 212 6.1% 385 11.1%
300+% FPL 18,863 16,805 89.1% 392 2.1% 1,666 8.8%
Total 27,976 23,989 85.7% 1,160 4.1% 2,827 10.1%

Electronic Filers

All Families with Families Reporting Presence of

Families Reporting Absence of

Gross Income Dependents Coverage Coverage Families Not Participating
Count Count Share of Total Count Share of Total Count Share of Total
Less than 133% FPL 66,824 59,062 88.4% 5,558 8.3% 2,204 3.3%
133-200% FPL 46,512 40,662 87.4% 4,053 8.7% 1,797 3.9%
200-300% of FPL 58,915 53,228 90.3% 3,817 6.5% 1,870 3.2%
300+% FPL 249,834 238,670 95.5% 7,320 2.9% 3,844 1.5%
Total 422,085 391,622 92.8% 20,748 4.9% 9,715 2.3%

Analysis Using Individual Income Tax Return Extract Data (N220)
lowa Department of Revenue

Note: In instances where a families report both coverage and absence of coverage the dependents are counted in

absence of coverage.
Percentages may not add up to 100 percent due to rounding.
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Table 8: Health Care Coverage Response on Electronically Filed U.S. 1040 Returns,
Tax Year 2014

All Electronic Filers

All Families With Families Reporting Full-Year Families Reporting Presence
Gross Income Dependents Coverage of Coverage (IA 1040)
Count Count Share of Total Share of Total
$20,000 or less 67,779 25,265 37.3% 89.6%
$20,001 to $30,000 47,016 18,335 39.0% 87.9%
$30,001 to $40,000 41,498 19,945 48.1% 88.6%
$40,001 to $50,000 34,131 20,077 58.8% 90.6%
$50,001 to $60,000 30,553 20,949 68.6% 92.8%
$60,001 to $70,000 29,025 21,846 75.3% 94.4%
$70,001 to $80,000 26,896 21,745 80.8% 95.3%
$80,001 to $90,000 24,548 20,994 85.5% 95.9%
$90,001 to $100,000 21,586 19,417 90.0% 96.5%
$100,001 to $125,000 39,180 37,092 94.7% 97.0%
$125,001 to$150,000 21,414 21,054 98.3% 97.1%
$150,001 to $175,000 11,810 11,679 98.9% 97.0%
$175,001 to $200,000 7,064 6,978 98.8% 97.5%
$200,001 to $250,000 7,203 7,114 98.8% 97.4%
$250,001 or more 12,038 11,926 99.1% 96.8%
Total 421,741 284,416 67.4% 92.8%
Electronic Filers
Self-Prepared
All Families With Families Reporting Full-Year Families Reporting Presence
Gross Income Dependents Coverage of Coverage (IA 1040)
Count Count Share of Total Share of Total
$20,000 or less 25,278 6,537 25.9% 93.7%
$20,001 to $30,000 16,010 4,294 26.8% 93.6%
$30,001 to $40,000 13,269 4,807 36.2% 94.1%
$40,001 to $50,000 10,167 4,850 47.7% 95.3%
$50,001 to $60,000 8,637 4,922 57.0% 96.2%
$60,001 to $70,000 8,057 5,270 65.4% 97.8%
$70,001 to $80,000 7,375 5,313 72.0% 98.1%
$80,001 to $90,000 6,908 5,382 77.9% 98.5%
$90,001 to $100,000 6,241 5,333 85.5% 98.6%
$100,001 to $125,000 11,615 10,703 92.1% 98.9%
$125,001 to$150,000 6,544 6,417 98.1% 98.9%
$150,001 to $175,000 3,532 3,486 98.7% 98.8%
$175,001 to $200,000 1,976 1,948 98.6% 99.1%
$200,001 to $250,000 1,730 1,699 98.2% 99.4%
$250,001 or more 1,549 1,528 98.6% 99.2%
Total 128,888 72,489 56.2% 96.1%
Electronic Filers
Paid Preparer
All Families With Families Reporting Full-Year Families Reporting Presence
Gross Income Dependents Coverage of Coverage (IA 1040)
Count Count Share of Total Share of Total
$20,000 or less 42,501 18,728 44.1% 87.1%
$20,001 to $30,000 31,006 14,041 45.3% 85.0%
$30,001 to $40,000 28,229 15,138 53.6% 86.0%
$40,001 to $50,000 23,965 15,227 63.5% 88.6%
$50,001 to $60,000 21,916 16,027 73.1% 91.5%
$60,001 to $70,000 20,968 16,576 79.1% 93.1%
$70,001 to $80,000 19,521 16,432 84.2% 94.2%
$80,001 to $90,000 17,640 15,612 88.5% 94.9%
$90,001 to $100,000 15,345 14,084 91.8% 95.6%
$100,001 to $125,000 27,565 26,389 95.7% 96.3%
$125,001 to$150,000 14,870 14,637 98.4% 96.3%
$150,001 to $175,000 8,278 8,193 99.0% 96.2%
$175,001 to $200,000 5,088 5,030 98.9% 96.9%
$200,001 to $250,000 5,472 5,415 99.0% 96.7%
$250,001 or more 10,489 10,398 99.1% 96.5%
Total 292,853 211,927 72.4% 91.3%

Analysis Using IRS1040 Data from Tax Year 2014, lowa Department of Revenue
Notes: Families are grouped based on gross income reported on line 15 of the IA 1040.
If line 61 of IRS 1040 was left blank an assumption was made that not all dependents on the taxpayer's return had full year coverage.
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Table 9: HF 2539 Program Costs For Tax Year 2014 Filing Season
Tax Year Filing Season

Expenses Cost
Postage $7,343
Printing $200
Staff Time $1,838
Total Cost $9,381

Notes: Staff time includes estimates of the cost to the State for employees' time at IDR
Source: lowa Department of Revenue Budget Expenditure Report

Table 10: Enrollees Attributed to Dependent Health Care Tracking Program,
2008-2012

Tax Year Number of Letters Mailed Count of New Enrollees
2008 57,212 471
2009 37,199 234
2010 23,758 89
2011 21,049 64
2012 23,969 63

Source: Tax Years 2008 through 2012 IDR Report on Dependent Health Care
Cowerage
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Appendix to the Report on Dependent Health Care in lowa
Includes:
Sample TY 2015 letter

Tax Year 2014 lowa Individual Income Tax Form 1040
Tax Year 2014 U. S. Individual Income Tax Form 1040
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DATE

TAXPAYER NAME
ADDRESS 1
ADDRESS 2

On your lowa income tax return, you indicated you have one or more children who do not have health
care coverage. Children without health care coverage may be eligible to receive health care coverage

from the State of lowa through the Medicaid program or the hawk-i (Healthy and Well Kids in lowa)

program.

Are my children eligible?

The lowa Department of Human Services will make this determination.

Where do | find more information?

Visit www.hawk-i.org for information on hawk-i or contact hawk-i Customer Service at
1-800-257-8563.

What must | do to apply?

If you believe one or more children are eligible for health care coverage under either the Medicaid or
hawk-i program, within 90 days you must complete the online application available at www.hawk-i.org.
You can also request a paper application by calling hawk-i Customer Service at 1-800-257-8563.

Mail the completed application to Hawk-i Program, PO Box 71336, Des Moines IA 50325-9958.

What if | have questions?

If you have any questions, please contact hawk-i Customer Service at 1-800-257-8563.
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75 Fenaity for undenmayment of esimaied b fom (4 2290, 14 2208, or & 22107, Check T annuatzed income method is used, & | " oA m
¥4 Penaty and inteness A TAA Py E ATl Istere 0 ADD Erter ot . o8
7S TOTAL AMOUNT DUE. ADD lines 72, 73, and 74, and anber hene PAY THIE AMIOUNT  5a 4 o
You can pay online ot wee ows owEa.
Atialing adidress: lowa Income: Tax Document Processing, PO Box S187, Des Moines 14 S0305-5187. Make check payabis o Trezsurer, State of lowa.
L §1.50to Republican Party $1.50 o Republican Party
PoliScal Checkof - This checkoll does not — —
RCrease the amount of (K you cwe o ASpouse  §1.5010 Democratic Party AYourses $1.50 1o Democratic Party
decrease your efund. — 1
$1.50 to Campailgn Fund $1.50 to Campaign Fund
Swg i3 | (We), the endersigned, declare under penally of perjary that | (we) have examined s returm, Including all accompanying schedules and striements, and, o the best of my
[our] knowiedge and bell=f, K|S 3 rue, oomect, and compiste retum. Dedamtion of prepanss (oiher fan @apayer) s based on all infommaiion of wh