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Fuel Tax Monthly Report for March 2026 

The Iowa Fuel Tax Monthly Report presents the gross gallons of fuel delivered by Iowa licensed 
Suppliers, Blenders, Importers, Restrictive Suppliers, and Liquefied Petroleum Gas/Compressed 
Natural Gas Dealers and Users. The report is published on the Motor Fuel monthly reports page of 
the Iowa Department of Revenue website. Each month’s report is available no later than the last 
working day of the month following the tax reporting period it covers.  
Page 3 of the report shows monthly collections for ten fuel types and collections from prior tax periods 
reported as accounts receivable. Fiscal Year-To-Date and Prior Fiscal Year-To-Date collections, 
refunds, credits, and collections less refunds and credits are also provided. While refund claims can 
be filed throughout the year, credits are claimed once annually on income tax returns. 
Figure 1 compares monthly net collections across the last 24 months. In March 2026, collections were 
$51 million, 11.1 percent higher than March of last year. Year-over-year motor fuel net collections 
increased by 4.1 percent and collections on diesel increased by 24.6 percent. Monthly collections 
were higher than prior year numbers in 4 of the last twelve months. Because the number of taxable 
gallons may be reported in a month other than that for which taxes are remitted, net collections do not 
necessarily reflect the number of taxable gallons sold in the month. In March 2026, taxable gallons of 
motor fuel were 6.3 percent lower than in the previous March; taxable gallons of diesel were 12 percent 
higher than in the prior March.   

Figure 1. Iowa Monthly Fuel Tax Collections Less Refunds and Credits: 
 Most Recent 12 Months Compared to Prior 12 Months for March 2026  

 
Collections and gallon amounts contained in this report are from the Supplier/Terminal or “Rack” level, 
not the retail level. Further blending of products may occur along the fuel distribution chain. This is the 
case for most E15 or Higher (gasoline blended with 15 percent of ethanol or higher percentages) 
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gallons, so the gallons reported for this fuel type are far below the number of retail gallons sold in 
Iowa.  
Page 4 of the report shows gross gallons and taxable gallons by fuel type. Exported gallons account 
for most of the difference between gross and taxable amounts since Iowa exports well over half of the 
ethanol blended gasoline produced in the state.  
Between 2005 and early 2015, ethanol blended gasoline accounted for a monthly average of 73 
percent of taxable gallons of motor fuel (see Figure 2). For the period since June 2015, the monthly 
average percentage of taxable gallons reported as ethanol blended gasoline is 69.9 percent, 
reflecting a change in the manner in which the types of taxable gallons are reported by suppliers. 
Comparisons of ethanol blended gasoline’s share of total taxable gallons over time should be made 
with attention to this limitation. In March 2026, gallons of ethanol blended gasoline represented 60.5 
percent of motor fuel taxable gallons.  

Figure 2. Iowa Monthly Taxable Ethanol Blended Gasoline, Gasoline, and Diesel Gallons: 
January 2003 – March 2026 

  
 

The report also shows a breakdown of the refund dollar amounts by claim type for the month. Refunds 
are claimed against taxes paid on fuel that is used for non-taxable purposes, such as agricultural or 
commercial non-highway uses. Refunds are also claimed for excess tax on blended fuel and 
denaturing alcohol. The excess tax on blended fuel refund results when a blender purchases gasoline 
taxed at 30.0 cents per gallon and collects tax on the resulting ethanol blended gasoline at 26.5 cents 
per gallon. Therefore, the additional 3.5 cents paid on the gasoline is eligible for refund; similarly for 
the 3.0 cent gap between taxes on diesel and B20 or higher blends. The denaturing alcohol refund 
applies when the denaturant (gasoline) taxed at 30.0 cents per gallon is blended with food grade 
alcohol to produce ethanol blended gasoline E15 or Higher. When a refund of Iowa fuel tax is granted 
for non-taxable usage, those gallons become subject to Iowa sales tax, unless a sales tax exemption 
applies. Sales tax collected on those gallons is included at the bottom of the final page of the monthly 
report.  
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Please note that for tax periods after 7/1/2024, gallons of B11 to B19 are taxed as undyed special fuel and gallons 
of B20 or Higher are taxed at a reduced rate. 

 


   


    
    
    
    
    

    



   


    
    
    
    
    

    


 

  
  






  



     
     
     

     
     
     
     
     
     
     
     

     
     
     

     
     
     

    
     

 











