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Introduction 
In tax year 2024, Iowa corporation income taxpayers reported a total of $526.3 million in tax liability on 32,306 returns based 
on $2.1 billion in Iowa net taxable income. This report provides a summary of data obtained from 2024 IA C Corporation 
Income Tax returns and a review of relevant features of Iowa tax law. The data in this report is based on returns filed through 
May, 2026.  Additional returns for tax year 2024 are expected to be filed since corporation taxpayers with fiscal years that 
began in the latter months of 2024 have as late as October, 2026 to file timely returns. 

This report is organized into two major sections: 

• An overview and analysis of information reported on 2024 Iowa C corporation income tax returns. 

• Statistical appendices A and B. Appendices A and B provide data aggregated by return.  
o Appendix A –  All Returns provides data for all returns. 
o Appendix B –  Iowa Domicile Returns  provides data for returns filed by Iowa-domicile taxpayers only.  

Overview of Relevant Features of Tax Law – Tax Year 2024 
This section describes corporation income tax law changes in 2024 and fundamental features of the Iowa corporation 
income tax structure.  

Tax Year 2024 Tax Law  
Comparisons of the statistical data contained in this report and data from other years should be made with due consideration 
of the effects of differences in tax law and policy applicable to each tax year. Year-to-year increases or decreases in a given 
measure may arise from federal or Iowa tax law changes as well as from economic trends, and other factors. Important 
recent law changes applicable in tax year 2024 include the following: 

• Beginning in tax year (TY) 2022, Iowa corporation income taxpayers were required to file their annual Iowa 
tax returns electronically. In TY2024, the electronic filing requirement remained in effect.  The requirement 
applies to all corporations with at least $250,000 in gross receipts for the tax year, corporations claiming 
$25,000 or more in Iowa tax credits on the return, and corporations filing a consolidated Iowa return. For 
corporations subject to mandatory electronic filing, the Iowa Department of Revenue may grant an exception 
for good cause under Iowa Administrative Code rule 701-8.7.  

• Beginning in TY2023, Iowa corporation income taxpayers must use federal taxable income after the 
application of the federal net operation loss (NOL) deduction as the starting point for calculating Iowa net 
income for purposes of these taxes. In addition, since TY2023, Iowa requires the taxpayer to include as an 

https://www.legis.iowa.gov/docs/iac/rule/11-16-2022.701.8.7.pdf
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addition to Iowa income any portion of the current year federal NOL deduction attributable to a loss generated 
in a tax year prior to the 2023 tax year. The taxpayer is also permitted to deduct any Iowa-specific NOL 
generated in a tax year prior to the 2023 tax year. However, for new NOL generated in 2023 and later, it will 
no longer be possible for taxpayers to carryforward and claim Iowa-specific NOL in excess of the federal NOL 
carryforward deduction amount. 

Filing Requirements 
Every corporation doing business in Iowa or deriving income from sources in Iowa must file an Iowa corporation income tax 
return.  

Filing Status 
Iowa allows three filing statuses, as follows:   

• Separate Iowa/Separate Federal – For companies as members of an affiliated group that file both separate federal 
returns and separate Iowa corporation tax returns. 

• Separate Iowa/Consolidated Federal– For companies as members of an affiliated group that file consolidated 
federal returns but file separate Iowa corporation tax returns. 

• Consolidated Iowa/Consolidated Federal– For companies as members of an affiliated group that file both 
consolidated federal returns and consolidated Iowa corporation tax returns. 

Federal Net Income  
For this report, since the implementation of Iowa tax law changes that became effective in 2023, federal net income is the 
same as federal taxable income after the federal dividend deduction and the federal net operating loss deduction. This is 
reported on line 1 of IA 1120, the Iowa corporation income tax return.  

Apportionment Ratio 
The apportionment ratio is the basis for allocating the share of a company's taxable income to a taxing state in a manner 
that corresponds to its business activity in the state. The Iowa apportionment ratio is determined by a single-factor formula, 
wherein sales constitute the single factor: the Iowa apportionment ratio is the amount of a corporation’s receipts sourced to 
Iowa as a percentage of the corporation’s total receipts.  

Net Operating Loss 
A net operating loss occurs when a company’s tax deductions exceed its taxable income within a given tax period. For  
TY2024, Iowa requires a corporation to add back any current-year federal NOL deduction attributable to a federal NOL 
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carried forward from a tax year beginning before January 1, 2023. The corporation may also deduct any available Iowa NOL 
carried forward from a tax year beginning before January 1, 2023. Iowa no longer separately calculates new Iowa NOL for 
tax years beginning on or after January 1, 2023. In 2024, the total net operating loss reported by Iowa’s corporation 
taxpayers was $0.9 billion.  

Iowa Net Taxable Income 
Net taxable income reported on 2024 Iowa returns was subject to the following rates and tax brackets (see Table 1): 

Table 1. Iowa 2024 Marginal Tax Rate Schedule 

 

Figure 1 shows the percentage of total 2024 taxable income in each bracket. For example, the first $100,000 of taxable 
income comprises 2.0 percent of total taxable income reported on returns; this amount was taxed at 5.5 percent in 2024. 
The State’s highest marginal tax rate, 7.1 percent, was applicable to 98.0 percent of total taxable income of C corporations. 
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Figure 1. Tax Year 2024 Aggregate Taxable Income of C Corporations by Tax Bracket 

 
Source: Iowa Department of Revenue Tax Returns
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Filing Status  The Iowa corporation income tax allows for three filing status options. The share of C 
corporation returns by filing status (Figure 2A) and the share of tax liability by filing status 
(Figure 2B) are presented below.  

Figure 2A. Percentage of Returns by Filing Status 

 

Figure 2B. Percentage of Tax Liability by Filing Status 

  

Source: Iowa Department of Revenue Tax Returns 

Federal Tax Deduction  For the 2024 tax year, a total of $284.0 billion in net federal taxes were deducted from 
net income compared to $357.2 billion in tax year 2023.  

Tax Credits and Payments In 2024, $53.4 million in tax credits and $841.8 million in payments were claimed on 
corporation income tax returns, compared to $101.2 million in tax credits and $1.1 billion 
in payments in 2023. 
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Tax Liability by Taxable Income  
One measure of a state's income tax structure is the level of burden it imposes on taxpayers, or the share of income 
represented by tax liability. In 2024, the tax burden varied across income groups. Table 2 presents tax liability by taxable 
income, both for all C corporations and for Iowa domicile C corporations only. 

Table 2. Tax Burden by Taxable Income, All C Corporations and Iowa Domicile C Corporations 

 
Source: Iowa Department of Revenue Tax Returns 

Figure 3 provides additional data regarding the progressivity of the Iowa income tax, showing the distribution of income 
alongside the distribution of tax liability. The figure concerns all corporation income taxpayers. Broadly speaking, it reflects 
the structure of the Iowa corporate income tax in 2024, where higher-income corporations contribute a larger share of total 
tax. As the figure indicates, the share of tax liability and the share of net income are most disproportionate among 
corporations with taxable income of at least $10 million; this group accounts for 45.1% of total federal net income but pays 
54.9% of total tax liability. In contrast, lower-income corporations contribute significantly less in taxes relative to their share 
of income.  
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Figure 3. Share of Federal Net Income and Iowa Tax Liability by Taxable Income Range 

 

Source: Iowa Department of Revenue Tax Returns 
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Effective Tax Rates 
An average effective tax rate can be calculated with tax liability expressed as a percentage of federal net income. Average 
effective tax rates vary across filing statuses, domicile states and different income levels.  
To account for these differences, Figure 4 presents average effective tax rates by taxable income level for the various filing 
statuses which may be used by corporate taxpayers that are domiciled in Iowa. The figure excludes taxpayers with negative 
gross income. Across all income groups and filing statuses, the average effective tax rate in 2024 was 1.65 percent. For 
the reasons broadly outlined above, average effective tax rates vary considerably across income groups within domicile 
state and filing status.  
Although average effective tax rates partly reflect graduated rates and other progressive elements of the Iowa corporation 
income tax, Iowa domicile taxpayers with the highest levels of federal net income in 2024 did not experience the highest 
average effective rates. Figure 4 shows that taxpayers with a filing status of separate Iowa/separate federal status and a 
taxable income of $500,001 to $1,000,000 experienced the highest average effective tax rate at 6.26 percent. For those 
with a filing status of separate Iowa/ consolidated federal, the highest average rate was 4.75 percent in the $10,000,001 or 
over income group. Taxpayers with a consolidated Iowa/consolidated federal status had the highest average rate of 4.90 
percent in the $5,000,001 to $10,000,000 income group.  
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Figure 4. Tax Year 2024 Iowa Corporation Income Tax Average Effective Rates by Filing Status  
for Iowa Domicile Corporations 

Separate Iowa/Separate Federal 

 

Consolidated Iowa/Consolidated Federal 

 

Separate Iowa/Consolidated Federal 

 

Source: Iowa Department of Revenue Tax Returns 
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Figure 5 presents average effective tax rates by taxable income level for the various filing statuses which may be used by 
corporate taxpayers domiciled in other states. The figure excludes taxpayers with negative gross income. For taxpayers 
domiciled in other states, average effective tax rates across all filing statuses reflect graduated rates and other progressive 
elements of the Iowa corporation income tax. In general, taxpayers with higher levels of federal net income in 2024 
experienced higher average effective rates. For those in the filing status of separate Iowa/separate federal, the highest 
average rate was 0.59 percent in the taxable income group of $5,000,001 to $10,000,000. For the other two filing statuses, 
the highest average rates were 0.11 percent and 0.09 percent in the taxable income group of $10,000,001 or over. 

Figure 5. Tax Year 2024 Iowa Corporation Income Tax Average Effective Rates by Filing Status  
for Corporations Domiciled in Other States. 

Separate Iowa/Separate Federal 

 

Consolidated Iowa/Consolidated Federal 

 

Source: Iowa Department of Revenue Tax Returns 

Separate Iowa/Consolidated Federal 

 



12 

Historical Trends in Filings, Income, and Tax Liability 
Table 3 provides the number of tax returns filed, federal net income, net taxable income, and tax liability for Iowa corporation income 
taxpayers for each year since tax year 2013. It provides separate panels for all taxpayers, for Iowa-domicile taxpayers only, and for other-
state domicile taxpayers. As indicated in the table, the annual number of taxpayers has been fairly stable at around 32,000 for the entire 
period, except that it increased sharply to nearly 35,000 in 2021. This increase in 2021 was likely reflective of the broader economy which 
saw somewhat more new corporation taxpayers in 2021 than in prior years.1 The total number of returns filed for 2024 is expected to be 
similar to that for 2022. (Corporation taxpayers with fiscal years that began in the latter months of 2024 have as late as October, 2025 to 
file timely returns.) According to the distribution of returns by filing date for recent tax years, an additional 10 percent, or approximately 
3,200 returns,  are expected to be filed for the tax year 2024 as of the date of this report.  

In general, increases or decreases in income have led to comparable changes in net taxable income and tax liability. Modifications to 
Iowa tax law can also affect growth in income and in tax liability over time. Federal tax law, too, can have an effect on state tax liability.  
For tax years prior to 2021, Iowa corporation taxpayers were allowed to deduct 50 percent of their net federal income tax payments from 
Iowa taxable income on their Iowa returns. In addition, Iowa has adopted rolling conformity with the Internal Revenue Code (IRC), meaning 
that the State automatically conforms to any changes made to the IRC, except as specified by Iowa law. 

In 2024, aggregate federal net income for all corporation income taxpayers was 28.28 percent lower than their aggregate federal net 
income in 2023.  Meanwhile net taxable income and tax liability decreased by 17.94 and 34.03 percent, respectively. Taxable income 
decreased by 22.01 percent for Iowa-domiciled taxpayers, and taxable income decreased by 17.42 percent for taxpayers domiciled in 
other states. For Iowa-domiciled taxpayers, tax liability decreased by 32.70 percent, compared to a 41.12 percent decrease the previous 
year. For taxpayers domiciled in other states, tax liability decreased by 34.20 percent, compared to a 14.74 percent decrease the previous 
year, consistent with the change in taxable income. 

 
1 According to U.S. Census Bureau data, the number of new corporation applications filed in Iowa rose significantly in 2021 compared to 2020.  
Source: 
www.census.gov/econ/currentdata/?programCode=BFS&startYear=2020&endYear=2024&categories[]=TOTAL&dataType=BA_CBA&geoLevel=IA&adjusted=1&n
otAdjusted=0&errorData=0 
 

http://www.census.gov/econ/currentdata/?programCode=BFS&startYear=2020&endYear=2024&categories%5b%5d=TOTAL&dataType=BA_CBA&geoLevel=IA&adjusted=1&notAdjusted=0&errorData=0
http://www.census.gov/econ/currentdata/?programCode=BFS&startYear=2020&endYear=2024&categories%5b%5d=TOTAL&dataType=BA_CBA&geoLevel=IA&adjusted=1&notAdjusted=0&errorData=0
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Table 3. Historical Iowa Corporation Income Tax Statistics 

 
Source: Iowa Department of Revenue Tax Returns 
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Beginning with tax year 2022, Iowa required all corporations to file their income tax returns electronically, as part of a broader effort to 
improve efficiency and accuracy in tax administration. For TY2024, the electronic filing requirement remained in effect for corporations 
with at least $250,000 in gross receipts for the tax year, corporations claiming $25,000 or more in Iowa tax credits on the return, and 
corporations filing a consolidated Iowa return. For corporations subject to mandatory electronic filing, the Iowa Department of Revenue 
could grant an exception for good cause under Iowa Administrative Code rule 701-8.7. Good cause for exception include religious 
objections, Acts of God or casualty, or situations where the Modernized e-File (MeF) portal is permanently closed for the tax year. 
Importantly, inadequate tax preparation software is not considered good cause. 

Figure 6 provides historical data concerning the share of tax returns filed as paper or electronic returns. The figure concerns both Iowa 
domicile and other states domicile filers. Since 2013, the percentage of returns filed on paper has decreased from 50.9 percent to 5.8 
percent.  

Figure 6. Percentage of Tax Returns by Form of Return, by Tax Year 

 
Source: Iowa Department of Revenue Tax Returns 
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Explanation of Terms 
Filing Status A category used to determine the taxpayer’s filing requirements and tax liability. Iowa allows 

taxpayers to use one of the following statuses:  

• Separate Iowa/Separate Federal – For companies as members of an affiliated 
group that file both separate federal returns and separate Iowa corporation tax 
returns. 

• Separate Iowa/Consolidated Federal– For companies as members of an affiliated 
group that file consolidated federal returns but file separate Iowa corporation tax 
returns. 

• Consolidated Iowa/Consolidated Federal– For companies as members of an 
affiliated group that file both consolidated federal returns and consolidated Iowa 
corporation tax returns. 

 
Federal Net Income  Federal taxable income from line 1 IA 1120 
Apportionment Ratio From line 8 IA 1120 
Net Taxable Income  From line 13 IA 1120 
Tax Liability From line 14 IA 1120  
Tax Credit  From line 15 IA 1120 
Pay Returns  Returns with tax liability greater than zero 
No-Pay Returns  Returns with tax liability equal to zero 
Refundable Tax Credit A refundable tax credit provides a net payment, or refund, to the taxpayer in the event the tax 

credit amount exceeds tax liability. 
Nonrefundable Tax Credit A nonrefundable tax credit offsets tax liability; however, any credit amount greater than tax 

liability is not paid to the claimant and remains unused. For many nonrefundable tax credits, 
the unused tax credit amount may be carried forward to subsequent tax years.  
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Table 1-A: Total Pay and No Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 

Table 2-A: Total Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 
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Table 3-A: Total No-Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 

Table 4-A: Total Separate Iowa/Separate Federal Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns  
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Table 5-A: Total Separate Iowa/Separate Federal No-Pay Returns  

 
Source: Iowa Department of Revenue Tax Returns 

Table 6-A: Total Separate Iowa/Consolidated Federal Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 
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Table 7-A: Total Separate Iowa/Consolidated Federal No-Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 

Table 8-A: Total Consolidated Iowa/Consolidated Federal Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 
  

   
     
     

     
     
     

     
     

     
     

   



   
     
     

     
     
     

     
     

     
     

   





21 

Table 9-A: Total Consolidated Iowa/Consolidated Federal No-Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 

Table 10-A: Credits Claimed on Total Pay and No-Pay Returns 

 
Source: Iowa Department of Revenue Tax Returns 
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Table 11-A: Total Pay and No-Pay Returns by Taxable Income 

 
Source: Iowa Department of Revenue Tax Returns 

Table 12-A: Total Pay Returns by Taxable Income 

  
Source: Iowa Department of Revenue Tax Returns  
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Table 13-A: Total No-Pay Returns by Taxable Income 

 
Source: Iowa Department of Revenue Tax Returns  
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Table 1-B: Iowa Domicile Corporations Pay and No-Pay Returns  

 
Source: Iowa Department of Revenue Tax Returns 

Table 2-B: Iowa Domicile Corporations Pay Returns  

 
Source: Iowa Department of Revenue Tax Returns  
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Table 3-B: Iowa Domicile Corporations No-Pay Returns  

  
Source: Iowa Department of Revenue Tax Returns 

Table 4-B: Iowa Domicile Corporations Separate Iowa/Separate Federal Pay Returns 

  
Source: Iowa Department of Revenue Tax Returns  
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Table 5-B: Iowa Domicile Corporations Separate Iowa/Separate Federal No-Pay Returns  

  
Source: Iowa Department of Revenue Tax Returns 

Table 6-B: Iowa Domicile Corporations Separate Iowa/Consolidated Federal Pay Returns 

  
Source: Iowa Department of Revenue Tax Returns  
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Table 7-B: Iowa Domicile Corporations Separate Iowa/Consolidated Federal No-Pay Returns  

  
Source: Iowa Department of Revenue Tax Returns 

Table 8-B: Iowa Domicile Corporations Consolidated Iowa/Consolidated Federal Pay Returns 

  
Source: Iowa Department of Revenue Tax Returns  
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Table 9-B: Iowa Domicile Corporations Consolidated Iowa/Consolidated Federal No-Pay Returns 

  
Source: Iowa Department of Revenue Tax Returns 

Table 10-B: Credits Claimed on Iowa Domicile Corporations Pay and No-Pay Returns 

  
Source: Iowa Department of Revenue Tax Returns 
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Table 11-B: Iowa Domicile Corporations Pay and No-Pay Returns by Taxable Income  

  
Source: Iowa Department of Revenue Tax Returns 

Table 12-B: Iowa Domicile Corporations Pay Returns by Taxable Income  

  
Source: Iowa Department of Revenue Tax Returns 
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Table 13-B: Iowa Domicile Corporations No-Pay Returns by Taxable Income  

  
Source: Iowa Department of Revenue Tax Returns 
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